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Equitable Gas Company

One of the pioneers of natural gas development in
Western PA beginning in 1878

Headquartered in Pittsburgh
Serves more than 255,000 customers

Service territory consists of communities in 10
southwestern Pennsylvania counties

Wholly owned subsidiary of EQT Corporation
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EQT Corporation EQ,T

Where enert gy meets innovation.

Integrated energy company focused on natural gas
production, gathering, processing, and transmission

Largest Appalachian Basin producer
14th largest in the U.S.A. (gas reserves)
$4 Billion economic impact: PA, WV, KY and VA
Driving Energy Independence
Technology leader i horizontal drilling
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Marcellus Shale Impact On Rates

Over the last ten years, natural gas commodity
prices at times have been volatile

Monthly U.S_ Natural Gas Wellhead Price
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Marcellus Shale Impact On Rates

In July of
2008 they
peaked at
more than
$13 Mcf and
declined
steadily until
October of
2009 where
they have
remained In
the $3 to
$5+ range
per Mcf.

Henry Hub Natural Gas Price

dollars per million btu
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Marcellus Shale Impact On Rates

Why?
Demand was reduced over the last 2 years
Tough economy

Reduced manufacturing

Less severe weather patterns
Cooler summers
Milder Winters

Supply remained constant

Additional supply available in
the Marcellus and other shale plays
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Possible Consumer Benefits of Marcellus

No one know for sure how market prices for
natural gas will play out

It is based primarily on supply and demand

Price rises

Demand falls Demand rises
Supply rises Supply falls
Price falls
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Possible Consumer Benefits of Marcellus

Consumers pay for the actual commodity of
natural gas and then the costs associated with
It transportation from the well to the local
distribution company

It is called the gas cost recovery rate
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